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INTERIM FINANCIAL REPORT


B.       
ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENTS

B1

Review of Performance

The Group recorded a revenue of RM43.05 million and loss before taxation of RM57.14 million for the fourth quarter ending 31 Dec 2008. As compared to the preceding corresponding quarter, the Group’s turnover has decreased by RM4.45 million whereas profit before taxation has decreased by RM57.32 million from RM47.50 million and Profit RM0.18 million respectively. 
B2

Variation of results against preceding quarter

Compared to the immediate preceding quarter, the Group’s turnover for the current quarter has decreased by RM15.12 million from RM58.17 million to RM43.05 million. The profit before taxation has decreased by RM55.00 million from loss of RM2.14 million to loss of RM57.14 million. The increase in loss was mainly due to substantial material / service price increase over 2007 and 2008 period due to the high oil price and provision of RM24.3 million of doubtful debts, RM3.6 million of liquidated ascertained damages (“LAD”) in the EPCC division and RM6.0 million on goodwill impairment.
B3
Prospects
Based on the existing order books approximating RM500 million with a expected better project margin resulting from lower material price and the additional of another 10 new double hull tankers into the existing fleet of the shipping division, the Group is confident of achieving better performance for the financial year ending 31 Dec 2009.
B4
Variance on Forecast Profit/Profit Guarantee


The group does not announce any profit forecast nor profit guarantee during the financial quarter.

B5
Taxation



	

	
	
	

	
	Current Year Quarter

 Ended
	12 months ended
	
	
	

	
	30-Dec-08
	30-Dec-08
	
	
	

	
	RM’000
	RM’000
	
	
	

	Current taxation
	6
	13
	
	
	

	(Over)/Under-provision in the prior year
	-
	-
	
	
	

	Deferred taxation
	-
	-
	
	
	

	
	6
	13
	
	
	


B6
Unquoted investments and/or properties

There were no purchase or sales of unquoted securities during the financial quarter under review and financial year to date except those mentioned in Changes in the composition of the Group in section A11
B7
Quoted securities

There were no purchases or sales of quoted securities during the financial quarter under review and financial year to date.
B8
Status of corporate proposals

Proposed Acquisition of 51% Equity Interest in Syarikat Steelcon Sdn Bhd Comprising 1,020,000 Ordinary Shares of RM1.00 each for a Purchase Consideration of  RM37,376,000 ("Proposed Acquisition")
On 7 July 2008, the company, announced that the company has been informed by the vendors that they will not be extending the period to fulfill the CPs of the Conditional SPA further. As such, the Conditional SPA has lapsed on 6 July 2008 In view of this development, the Company will be making the necessary arrangement to withdraw its application on the Proposed Acquisition from the Securities Commission.

Proposed Disposal of the Entire Issued and Paid-up Share Capital in Malaco Mining Sdn Bhd ("MALACO"), A Wholly-Owned Subsidiary of SUMATEC, To Diamond-Hard Mining Sdn Bhd ("DH MINING") for a cash consideration of RM68,000,000 ("Proposed Disposal")
On 17 Mar 2008, the BOD is pleased to announce that the Proposed Disposal has been successfully completed in accordance with the terms of the conditional SPA.
Proposed Acquisition of 60% Equity Interests in Jabat Yakin Aluminium Sdn Bhd
INTRODUCTION

The Company has on 30 Oct 2008 announced that its wholly owned subsidiary, DESTAMAN SDN BHD (“DESTAMAN”) has on 29 October 2008 entered into a Share Sales Agreement with Dato Shaiful Nizam Chung Bin Abdullah (“Vendor”) to acquire 60% of the Vendor equity interest in Jabat Yakin Aluminium Sdn Bhd (“Jabat Yakin”) for a total purchase consideration of RM1,015,000.00

INFORMATION ON JABAT YAKIN ALUMINIUM SDN BHD

2.1
Jabat Yakin was incorporated in Malaysia under the Companies Act, 1965 as a private limited company on 5 September 2005. As at 15 September 2008 the authorized capital of Jabat Yakin is RM100,000 divided into 100,000 ordinary shares of RM1.00 each, of which 100 Shares have been issued and are fully paid-up.

2.2
The principal activities of Jabat Yakin Aluminium Sdn Bhd is the proposed development of a 1,000,000 metric ton per year Aluminium Smelter Plant situated in a 1,000 acre land located in Gebeng Industrial Area, Pahang.

The production of aluminium ingots involves the process of reducing alumina (aluminium oxide which is to be imported from Australia) using an electrolysis process taking place inside structures which are known as reduction pots.  In this process, alumina is dissolved in molten cryolite.  The carbon anode is inserted into the pot and the electricity current moves from the anode through the cryolite to the base of the container which is the cathode.  In that process, electronic reduction is triggered and the aluminium generated settles at the bottom of the container.  The liquid aluminium produced from this electrolysis process is transferred from the reduction pots to the cast house where the molten aluminium is cast into ingots, slabs, billets or other semi-finished products.

RATIONALE FOR THE ACQUISITION OF JABAT YAKIN ALUMINIUM SDN BHD

Sumatec has been traditionally involved in the EPCC construction in the oil and gas industry and is always looking for other core business which can generate long term revenue and income stream for the company.  The development of the first ever Aluminium Smelter Plant in Malaysia fits into the investment landscape of Sumatec.  
INVESTMENT IN WAILIK ENTERPRISE SDN BHD

Sumatec Resources Berhad ("Sumatec" or "the Company") wishes to announce that its wholly-owned subsidiary, Sumatec Corporation Sdn Bhd ("SCSB") had on 1 December 2008 subscribed for 699 ordinary shares of RM1.00 each (“the Investment”) in Wailik Enterprise Sdn Bhd. (WESB) As a result of the Investment, WESB becomes a subsidiary of SCSB.

WESB is a dormant company incorporated in Malaysia on 9 June 2008 and has an authorised share capital of RM100,000.00 comprising 100,000 ordinary shares of RM1.00 each and an issued and paid-up capital of RM1,000.00 comprising 1,000 ordinary shares of RM1.00 each.

The Board of Sumatec wishes to inform that the total cash consideration paid for the subscription of 699 ordinary shares of RM1.00 each in WESB is RM699.00. 

B9
Group borrowings and debt securities

The Group does not have or issue any debt securities during the quarter under review. The borrowings of the Group are classified as follows: -

	
	Secured

RM’000
	
	Unsecured

RM’000

	Short term borrowings
	96,783
	
	   -

	Long term borrowings
	261,764
	
	    127,687


	
	358,547
	
	    127,687


B10
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk issued during the quarter under review.

B11
Material Litigation

The material litigation of the Group as at 31 Dec 2008 are as follows:-

(i)
Sumatec Corporation Sdn Bhd(“SCSB”) vs Malaysia Container Lines Sdn Bhd (“MCL”) and Maldives National Shipping (S) Ltd (“MNS”)

SCSB has on 25/3/03 filed a writ of summons against MCL and MNS to claim USD198,660.00 and general damages for losses suffered as a results of delayed shipment. MCL appealed to the Judge in Chamber against the Learned Seniors Assistant Registrar decision that dismissed its application to strike out the action for want of jurisdiction but withdrew the same on 26.6.06. The case management on 17/1/09 is now postponed to 15/6/09.
(ii)
Foster Insulation Sdn Bhd (“FISB”) vs Sumatec Corporation Sdn Bhd (“SCSB”)  (In Arbitration)

SCSB had appointed FISB as its sub-contractor in respect of the insulation work for the ABF Ammonia and Urea Plant Revamp Project, ABF, Bintulu Sarawak. FISB has issued a Notice of Arbitration on 18/10/05, claiming for the alleged outstanding sum amounting to RM2,210,781.14. SCSB filed the Defence and Counter-Claim for a sum of RM4,838,050.30 on 3/8/06. The Arbitrator has fixed the case for continued trial on 11-12/12/08, 15-18/12/08, 23-26/1/09 and 23-26/3/09.
(iii)
Infra Segi Sdn. Bhd. (ISSB) v. Sumatec Corporation Sdn. Bhd. (SCSB)

SCSB on 10.4.2006 was served with a Writ Summons from ISSB dated 22.12.2005 claiming a sum of RM437,053.30 being balance outstanding in relation to variation works done by ISSB for Kuantan Waste Water & Debottleneck Project. SCSB had filed a Memorandum of Appearance and the Defence and Counter-Claim for a sum of RM648,883.74. Case management was fixed on 20.11.2008 while trial date was fixed on 7 & 8.10.2009.

(iv)
Persafe Engineering Sdn. Bhd. (PESB) v. Sumatec Corporation Sdn. Bhd. (SCSB)

PESB served SCSB with a Bintulu High Court Writ Summons dated 10.2.2006 claiming an outstanding sum of RM392,735.40 being the balance unpaid for scaffolding services rendered to SCSB for the ABF NH3 & Urea Plant Revamp Project in Bintulu, Sarawak. SCSB has filed a Memorandum of Appearance and the Defence and Counter-Claim on 22nd June 2006. PESB filed an Amended its Statement of Claim and SCSB had also filed its Amended Reply to Defence and Counter claim on 31st January 2007. The Court has fixed the trial date on 16-20-03/09.
(v)
Sumatec and Tentrik Technologies Sdn. Bhd. Claim against Kualiti Alam Sdn. Bhd.

Sumatec Corporation Sdn Bhd has included its portion of claim of RM42,116,361.72 in Tentrik Technologies Sdn. Bhd. claim against  Kualiti Alam Sdn. Bhd. for early termination of BOO agreement by the latter.

Tentrik is pursuing the claim, which includes Sumatec claim on unlawful termination ground through arbitration proceedings. The arbitrator on 15/5/08 decided infavour of Tentrik, however, unable to decide the quantum of damages. The arbitrator, therefore, fixed 13-16/01/09 as hearing on the issue of quantum. The next hearing date is fixed on 19/3/09.
B12
Dividends

No dividend has been recommended during the quarter under review.

B13
Earnings Per Share (Sen)

	

	Individual Quarter
	
	Cumulative Quarter

	
	Current Year Quarter
	Preceding Year
Corresponding Quarter
	
	Current Year To Date
	Preceding Year
Corresponding Period

	
	31-Dec-08
	31-Dec-07
	
	31-Dec-08
	31-Dec-07

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Basic earnings per share
	
	
	
	
	

	
	
	
	
	
	

	Net profit attributable to shareholders
	(57,186)
	(1,847)
	
	(55,479)
	9,237

	
	
	
	
	
	

	Number of ordinary shares 

at the beginning of the period
	160,773
	146,157
	
	160,773
	146,157

	Issued during the period
	
	
	
	
	

	- private placement (weighted average)
	
	12,178
	
	
	12,178

	Weighted average number of shares 

at the end the period
	160,773
	158,335
	
	160,773
	158,335

	
	
	
	
	
	

	Basic earnings per share (sen)
	(35.57)
	(1.17)
	
	(34.51)
	5.83


27 Feb 2009
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